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Export Finance

Bank Gospodarstwa Krajowego (BGK)

BGK is the state development bank of Poland set up in 1924 by a Presidential Decree. Until this day BGK has remained a fully state-owned development bank that specializes in the servicing of the public sector. BGK’s role is to ensure financial support towards government socio-economic programs and regional development investments. The bank plays a central role in export promotion in Poland through the management of dedicated government funds and programs aimed at supporting Polish exporters.

The Government Export Support Program

The aim of the Program is the stimulation of Polish exports by increasing local enterprises’ competitive offer in foreign markets. Up to 5,7 billion PLN (1,42 billion EUR) have been assigned for granting preferential export loans until the end of 2015. The Program is dedicated for all kinds of companies without any limits related to turnover or the number of employees. The Program is managed by BGK in a non-profit formula.

	Financial products available within the program:
· buyer’s credit (direct as well as 
bank-to-bank);
· postfinancing of L/C (D/C);
· L/C (D/C) discounting.
Geographical scope:
· buyer’s credit (direct and bank to bank formula) – all countries;

· L/C (D/C) postfinancing and discounting – countries of non-marketable risk (all countries excluding EU member states, Iceland, Norway, Switzerland, Japan, Australia, New Zealand, Canada and USA).
Already 48 limits for foreign banks from 18 countries have been approved (as of May 2011). The list of such limits is consistently being broadened.


	Lending period:
· buyer’s credit (direct and bank-to-bank formula) – repayment period from 2 to 5 years (in individual cases it is possible to apply for 10-years period);
· L/C (D/C) postfinancing and discounting – the maximum repayment period is 719 days for countries of non-marketable risk (for all countries BGK offers commercial financing for maximum 1 year repayment provided that the concentration limit availability exists).
Procedure of arranging the credit:
· serviced by BGK headquarters;
· BGK arranges obligatory KUKE insurance coverage;
· no application fee applicable.


Buyer’s credit (bank-to-bank)

Buyer’s credit is granted to the importer or the importer’s bank which on-lends the credit to the importer of Polish capital goods and/or construction services.

BENEFITS:
· preferential costs of financing;
· direct payment from BGK to the exporter;
· mitigation of the non-payment risk;
· possibility of additional financing of the insurance premium of KUKE SA;
· facilitation of exports to increased risk countries.
FINANCING CONDITIONS (buyer’s credit bank-to-bank):
· interest:

· fixed interest rate based on the CIRR rate (e.g. interest rate for loans in USD for maximum 5 years granted before May 14, 2011 amounts to 2,17%), or

· floating interest rate comprising of BGK’s margin and LIBOR base rate (EURIBOR for EUR; the margin value depends on the period of financing and currency; e.g. in April 2011 for loans in USD it ranged from 1,9% to 2,20%);
· administrative fee 0,5% per annum (for the 1st year calculated on the loan amount and in the consecutive years calculated on the outstanding loan amount);
· 1st repayment within 6 months since the credit consolidation;
· available currencies: EUR and USD;
· all countries insured by KUKE SA.
ESSENTIAL CONDITIONS OF OBTAINING A CREDIT:
· domestic origin of the exported product (usually min. 50% of components);
· advance payment of min. 15% of the contract amount/export amount (possibility of financing the advance payment under postfinancing of L/C within BGK’s commercial offer);
· obtaining KUKE insurance coverage;
· acceptable importer’s creditability (buyer’s credit) or a limit established for  the importer’s bank (bank-to-bank option).
	Letter of Credit (D/C) postfinancing

Credit is granted to foreign banks that open L/C (D/C) in BGK in favour of exporters. 

BENEFITS:
· low, fixed interest;
· availability of limits for banks located in countries of non-marketable risk;
· payment to the exporter without recourse;
· financing up to 100% of the export contract value

· no fee for credit disbursement;
· possibility of financing of exports of capital goods and/or construction services, as well as, consumer goods.
CONDITIONS OF FINANCING:
· repayment period of up to 719 days;

· interest rate: BGK’s margin + EURIBOR base rate (LIBOR for USD; the interest rate depends on the period of financing and destination country; for example in April 2011 for EUR the margin including insurance ranged from 1,5% to 3,0% per annum);
· KUKE insurance premium is already included in BGK’s margin;
· possibility of confirmation of L/C (D/C) by BGK.
ESSENTIAL CONDITIONS FOR OBTAINING A CREDIT:
· export transaction with a country of non-marketable risk;
· domestic origin of the exported product (usually min. 50% of components);
· obtaining KUKE insurance cover;
· availability of a limit for the importer’s bank;
· availability of L/C (D/C) in BGK.

	L/C (D/C) discounting

Payment in advance of receivables from L/C (D/C) reduced by discount value.

BENEFITS:
· low, fixed cost of financing;
· availability of limits for banks located in countries of non-marketable risk;
· payment to the exporter without recourse;
· possibility of confirmation of L/C (D/C) by BGK;
· financing up to 100% of the export contract value;
· available for financing of exports of capital goods and/or construction services as well as consumer goods.
CONDITIONS OF FINANCING:
· the maximum period of discounting is up to 719 days;
· discount rate: BGK’s margin + EURIBOR base rate (LIBOR  for USD; discount rate depends on the period of financing and destination country; for example in April 2011 for EUR the margin including insurance ranged from 1,5% to 3,0% per annum);
· credit insurance premium is already included in BGK’s margin;
· approved for discounting all L/C’s (D/C’s) irrespective of the confirmation attribute.
ESSENTIAL CONDITIONS FOR AQUIRING L/C (D/C) DISCOUNTING:
· export business with a country of non-marketable risk;
· domestic origin of the exported product;
· obtaining KUKE insurance coverage;
· availability of a limit for the importer’s bank;
· availability of L/C (D/C) in BGK and opening the exporter’s bank account in BGK;
· discounting of L/C (D/C) with payment deferral of up to 719 days.


Contact:

	Bank Gospodarstwa Krajowego

Foreign Trade Support Department

Al. Jerozolimskie 7, 00-955 Warsaw, Poland

Ph. : + 48 22 522 93 73, Fax.: + 48 22 522 91 28

e-mail: dwhz@bgk.com.pl

www.bgk.com.pl
	L/C (D/C) Postfinancing / discounting:

Ph.: +48 22 522 9665, +48 22 599 8164, +48 22 522 9235
Buyer’s credit (bank-to-bank):

Ph.: +48 22 596 5950, +48 22 522 9372, +48 22 522 9206

Buyer’s credit (Project Finance Department):

Ph.: + 48 22 522 94 03, Fax.: +48 22 583 82 65
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