Latvian Chamber of Commerce and Industry

COURT OF ARBITRATION

RULES OF ARBITRATION FOR THE

SMALL DISPUTE SETTLEMENT

Chapter I

Commencement of Arbitral Proceedings

Article 1. Jurisdiction of Small Disputes to the LCCI Court of Arbitration

(1) Where the parties have agreed to arbitrate existing or future dispute in the Latvian Chamber of Commerce and Industry Court of Arbitration and the amount of claim does not exceed LVL 1000, they have agreed on the application of Rules of Arbitration for the Small Dispute Settlement of the LCCI Court of Arbitration.

(2) The question on jurisdiction of the dispute shall be decided by the Arbitrator.

Article 2. Statement of Claim

(1) The Statement of Claim shall be submitted in writing to the Secretariat of the LCCI Court of Arbitration, by indication of:

a) information on the parties;

b) information on the dispute;

c) the Claimant’s claim.
(2) The plaintiff shall attach to a statement of claim the arbitration agreement, evidences and other instruments to which plaintiff is being referring in the statement of claim.

(3) On submission of Statement of Claim, the plaintiff shall attach the instruments confirming the settlement of costs of arbitration in amount prescribed by Articles 18 and 19 of these Rules. If the party fails to deposit the costs of arbitration under the procedure prescribed by these Rules, a decision shall be made on setting aside of the Statement of Claim.

(4) The date when the Statement of Claim has been submitted shall be considered as the date of commencement of arbitral proceedings.

(5) After reception of the Statement of Claim the Secretariat of the LCCI Court of Arbitration within 3 days shall submit a copy of the statement of claim to the respondent.

Article 3. Respondent’s Reply

(1) The respondent within 15 days after the statement of claim has been sent out shall submit to the Secretariat of LCCI Court of Arbitration reply to the claim, with indication of objections, if any, and attachment of evidence confirming the objections.

(2) A counterclaim shall be brought in accordance with requirements of Article 2 to these Rules.

Article 4. Terms

(1) The parties should perform any procedural actions within the terms provided by these Rules.

(2) The Council of the LCCI Court of Arbitration or the Arbitrator may extend the terms prescribed by these Rules upon reasonable written application from respective party and ascertainment of the point of view of another party.

(3) If the last day of the term is on Saturday, Sunday or public holiday provided by the law, the following working day shall be counted to be the last day of the term.

Article 5. Notices and Communications

(1) Any notices or other communication shall be delivered via registered letter or another means of communication that provides a record of the sending thereof or delivered to the addressee personally upon signing confirmation.

(2) Any notices or other communications is deemed to have been received in 3 days after mailing thereof or, when the said has been delivered to the addressee personally or to the post address indicated by the addressee, or to the location or legal address of a legal entity or to the residence address of a natural person, however, if the address cannot be established, delivery shall be made to the addressee’s last-known address.

(3) Any notices and other communications that shall be delivered outside the borders of Latvia, shall be considered to be received in 5 days after they were mailed.

Chapter II

Composition of Arbitral Tribunal

Article 6. Appointment of Arbitrator 

(1) The disputes under these Rules shall be considered by a sole Arbitrator, appointed by the Council of the LCCI Court of Arbitration within 5 days from the date when the Statement of Claim has been received.

(2) If the Arbitrator refuses to fulfill his duties or due to any other objective reasons cannot fulfill the duties of Arbitrator after commencement of the arbitral proceedings, he shall be replaced by a new Arbitrator according to the procedure provided in this article.

Article 7. Impartiality of Arbitrator

The person who has agreed to act as an Arbitrator, shall immediately in writing notify the parties and the Secretariat of the LCCI Court of Arbitration on circumstances likely to give rise to justifiable doubts as to his impartiality and independence in a particular case.

Article 8. Challenge of Arbitrator

Challenge of Arbitrator shall be submitted in writing to the Secretariat of the LCCI Court of Arbitration within 5 days from the day when the party has become aware of circumstances that may constitute grounds for challenging. If the party fails to submit such a statement within the said term, it shall be considered as waived its rights to challenge the arbitrator.

Article 8.1 Termination of Arbitrators’ Power

(1)  Power of Arbitrators shall be terminated:

a) when the arbitrator resigns himself before reviewing the case,

b) when the Arbitral Tribunal rules on challenge of arbitrator,

c) when the Council of the LCCI Court of Arbitration rules on challenge of arbitrator.

(2) Power of Arbitrators shall be terminated when the Award is made, unless any of the parties do not ask the Arbitral Tribunal to correct the existing mistakes in calculations, grammar or typographical error, to interpret an Award or to issue a Separate Award. 

Article 9. Transmission of the Case to Arbitrator

The Secretariat of the LCCI Court of Arbitration shall hand over the case materials to the appointed Arbitrator within 20 days from the copy of Statement of Claim has been sent to the Respondent.

Chapter III

Arbitral Proceedings

Article 10. Rules Applicable to the Dispute Settlement

a. The Arbitrator shall decide in accordance with these Rules.

b. The Arbitrator shall decide a dispute in accordance with the rules of law and legal norms as may be agreed by the parties or, where the parties have failed to agree on the applicable rules of law and legal norms, in accordance with the legislation in force.

Article 11. Dispute Settlement

(1) The dispute shall be examined according to documentation and without oral hearings.

(2) The Arbitral proceedings shall be confidential, unless the parties have agreed otherwise.

(3) Language of the arbitration shall be Latvian and the site shall be the location of LCCI, unless the parties or the Arbitrator have decided otherwise.

Article 12. Failure of Party to Appear

If a party without sufficient cause fails to appear in the arbitral proceedings, the arbitral proceedings shall be continued and the dispute shall be settled without such party’s participation.

Article 13. Waiver of Right to Object

If a party has failed to submit written objections to the Court of Arbitration immediately after learning on the violation of or non-compliance with any provisions of the arbitral proceedings, it shall be deemed that it has waived from its rights to raise such objections.

Article 14. Termination of Arbitral Proceedings

(1) If before the award is rendered the parties agree on settlement of dispute or otherwise wish to terminate the arbitral proceedings, or the claimant has revoked the statement of claim, as well as in other cases provided by law, then the Arbitrator or, when the Arbitrator has not yet been appointed, the Secretariat of the LCCI Court of Arbitration shall make a decision on termination of arbitral proceedings.

(2) If the parties have agreed on settlement of the dispute, the Arbitrator upon both parties’ request may record the settlement in the form of award.

Article 14.1 Reprieving of Arbitral Proceedings and Suspension of the Settlement of Dispute

Upon grounded request of any party the arbitrator shall decide on reprieving of arbitral proceedings and suspension of the settlement of dispute.

Article 15. Rulings of the Court of Arbitration

(1) All the rulings of the Court of Arbitration (awards and decisions) shall be mandatory ones and binding to both parties. Ruling of the Court of Arbitration shall be served voluntarily within the term indicated in the ruling.

(2) Ruling of the Court of Arbitration shall be signed by the Arbitrator. The signature of Arbitrator shall be confirmed with the seal of the LCCI.

(3) If the plaintiff revokes the claim or requests to set the claim aside, the Arbitrator shall pass an appropriate ruling, where also the costs of arbitration shall be stated.

(4) Arbitrator shall decide on settlement of the costs of arbitration between the parties, taking into account the outcome of the case and other conditions.

(5) After completion of proceedings the Arbitrator shall submit to the Secretariat of the LCCI Court of Arbitration the adopted rulings, which shall be stored in archives.

Article 16. Terms for Rendering an Award 

The award shall be rendered within 7 days from the date when the case has been transmitted to the arbitrator. The Council of the LCCI Court of Arbitration may expand this term upon a written request from the Arbitrator.

Chapter V

Costs of Arbitration

Article 17. Costs of Arbitration

Costs of Arbitration shall consist of the arbitration expenses and the arbitrator’s fee. Amounts for the costs of arbitral proceedings shall be determined depending on the amounts of claim and counter claim in accordance with Articles 18 and 19 of these rules.

Article 18. Arbitrator’s Fee

	PRIVATE
 Sum in dispute(LVL)
	Arbitrator’s Fee (LVL)

	Up to 500
	50

	from  501 to 1000 
	75

	Agreement on settlement of dispute or commenced, but not finished arbitral proceedings
	30


* Value Added Tax not included
Article 19. Administrative Expenses

	PRIVATE
 Sum in dispute(LVL)
	Arbitrator’s Fee (LVL)

	Up to 500
	50

	from  501 to 1000 
	75

	Agreement on settlement of dispute or commenced, but not finished arbitral proceedings and there is not appointed the arbitrator
	30


* Value Added Tax not included
